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Independent Auditor’s Report

To the Board of Directors of
Hudson River Sloop Clearwater, Inc.
Beacon, New York

We have audited the accompanying statement of financial position of Hudson River Sloop Clearwater, Inc.
(a nonprofit organization) as of November 30, 2012 and the related statements of activities and cash flows
for the year then ended. These financial statements are the responsibility of the Organization’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Hudson River Sloop Clearwater, Inc. as of November 30, 2012 and the changes in its net assets

and its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
Schedule of Functional Expenses on page 18 is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the financial statements as a whole.

D’Cz/lcang,da ¢ o, Lf

April 11, 2013
Poughkeepsie, New York

Mid-Hudson « Oneida ¢ Rome ¢ Syracuse e Utica ¢ Westchester



HUDSON RIVER SLOOP CLEARWATER, INC.
STATEMENT OF FINANCIAL POSITION
November 30, 2012

ASSETS

Current assets

Cash and cash equivalents $ 68,376
Grants and accounts receivable 296,424
Pledge receivable, current 2,974
Prepaid rent 71,137
Prepaid insurance 21,289
Merchandise inventory 36,298
Total current assets $ 496,498
Fixed Assets
Land 145,400
Leasehold improvements 3,252
Sloop, yawl, boat and boat equipment 1,451,062
Furniture and equipment 86,966
Construction in progress 759,043
2,445,723
Accumulated depreciation (816,192)
Total fixed assets 1,629,531
Other assets
Pledge receivable, long-term 9,860
Investments held for endowment purposes 92,700
Beneficial interest in assets held by a community foundation 371,864
Total other assets 474,424
Total assets ' $ 2,600,453

The accompanying notes are an integral part of these financial statements. 2



HUDSON RIVER SLOOP CLEARWATER, INC.
STATEMENT OF FINANCIAL POSITION, continued
November 30, 2012

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable
Accrued expenses
Refundable advances
Current portion of note payable
Deferred program revenue

Total current liabilities

Long-term liabilities
Note payable, net of current portion

Total liabilities

Net assets

Unrestricted
Board designated reserve for endowment

Undesignated
Total unrestricted
Temporarily restricted
Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

$ 270,532
16,378
15,750
30,444

23,810

464,564

1,699,419

2,163,983

15,000

$ 356,914

64,556

421,470

2,178,983

$ 2,600,453



HUDSON RIVER SLOOP CLEARWATER, INC.

STATEMENT OF ACTIVITIES
Year ended November 30, 2012

Revenue, gains and other support

Individual donations

Corporate, foundation and government support
Education program

Community program

Miscellaneous

Gain on disposal of assets

Loss on investments

Change in beneficial interest in assets held
by a community foundation

Net assets released from restriction
Total revenue, gains and other support

Expenses

Program services:
Communication
Education
Environmental action
Community programs
Vessels

Total program services

Supporting services:
Management and general expenses
Fundraising expenses

Total expenses

Change in net assets

Net assets, beginning of year, as previously reported

Prior period adjustment (Note 16)

Net assets, beginning of year, as restated

Net assets, end of year

Temporarily
Unrestricted Restricted Total
$§ 734,004 $ 734,004
1,089,010 1,094,010
332,641 332,641
1,072,874 1,072,874
8,695 8,695
23,787 23,787
(752) (752)
30,172 30,172
3,290,431 3,295,431
3,290,431 3,295,431
75,782 75,782
281,184 281,184
289,354 289,354
968,212 968,212
369,448 369,448
1,983,980 1,983,980
260,559 260,559
201,987 201,987
2,446,526 2,446,526
843,905 848,905
1,300,437 1,310,437
19.641 19,641
1,320,078 1,330,078
$ 2,163,983 $ 2,178,983
4

The accompanying notes are an integral part of these financial statements.




HUDSON RIVER SLOOP CLEARWATER, INC.
STATEMENT OF CASH FLOWS
Year ended November 30, 2012

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities
Depreciation
Unrealized loss on investments
Realized gain on investments
Non-cash contribution of services and material, home port
Non-cash contribution of securities
Non-cash contribution of services, sale of property
Change in beneficial interest in assets held at a
community foundation
Gain on disposal of assets
(Increase)/decrease in
Grants and accounts receivable
Pledges receivable
Prepaid rent
Prepaid insurance
Merchandise inventory
Increase in
Accounts payable
Accrued expenses

Refundable advances
Deferred program revenue

Net cash provided by operating activities

Cash flows from investing activities
Proceeds from sale of investments

Proceeds from sale of assets
Purchase of fixed assets and construction in progress

Cash transferred from community foundation fund
Net cash used in investing activities

The accompanying notes are an integral part of these financial statements.

$ 848,905

$ 100,354
1,350
(274)
(249,000)
(13,130)
(3,250)

(30,172)
(23,787)

(137,380)
2,205
13,248

(7,478)
83

170,762
5,668
14,749

23,810 (132,242)

716,663

13,652
28,771
(594,328)
50,000
(501,905)



HUDSON RIVER SLOOP CLEARWATER, INC.
STATEMENT OF CASH FLOWS, continued
Year ended November 30, 2012

Cash flows from financing activities
Repayment of line of credit
Repayment of note payable

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental disclosure of cash flows information:

Cash paid during the year for interest

The accompanying notes are an integral part of these financial statements.

$(125,000)
(42,000)
$ (167,000)
47,758
20,618
$ 68376
$ 12,265



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS
November 30, 2012

1.

Nature of Activities and Summary of Significant Accounting Policies

Nature of organization
Hudson River Sloop Clearwater, Inc. (the “Organization”) is a not-for-profit, member supported,
environmental education and advocacy organization dedicated to the restoration and protection of
the Hudson River and similar waterways. The Organization owns and operates a sailing vessel
named “Clearwater”, launched in 1969 as a floating classroom on the tidewater Hudson, New York
Harbor and Long Island Sound.

The Organization’s educational efforts also include land-based field trips and classroom
presentations, teacher workshops, and production of curriculum resource materials. The
Organization’s environmental action staff conducts grassroots advocacy programs to further its goal
of cleaning and preserving the Hudson River. The Organization also celebrates historic and cultural
traditions of the Hudson Valley through special events.

Basis of accounting
The financial statements of the Organization have been prepared on the accrual basis of accounting
wherein revenues are recorded when earned and expenses are recorded as incurred.

Financial statement presentation
The Organization is required to report information regarding its financial position and activities
according to three classes of net assets (unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets) based upon the existence or absence of donor imposed restrictions.
The Organization has adopted a Board designated endowment fund policy, providing for the setting
aside of funds for future operations.

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence and/or nature of any donor restrictions. The Organization had
no permanently restricted net assets at November 30, 2012.

The cost of providing the Organization’s various programs, supporting services and fundraising has
been summarized on a functional basis in the Statement of Activities. Accordingly, certain costs
have been allocated among the programs and supporting services benefited by specific identification
or management’s estimates.

Use of estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

1.

Nature of Activities and Summary of Significant Accounting Policies, continued

Fair value measurements

The Organization follows Financial Accounting Standards Board Accounting Standards Codification
820 (ASC 820) “Fair Value Measurements.” Under ASC 820 the Organization determines the fair
market value of its financial instruments based on the fair value hierarchy established in the
standard. The Organization is required to maximize the use of observable inputs and minimize the
use of unobservable inputs when measuring fair value. The standard establishes a three-level
hierarchy for fair value measurements based on the transparency of information used in the valuation
of the respective asset or liability at the measurement date as follows:

Level 1 — inputs are quoted at prices in active markets for identical assets or liabilities.

Level 2 — inputs are observable inputs other than Level 1 prices, such as quoted prices for similar
assets or liabilities, quoted prices in markets that are not active, or other inputs that are observable.

Level 3 — inputs are unobservable inputs that are supported by little or no market activity and that
are significant to the fair value of the asset or liability. Level 3 assets and liabilities include
financial instruments whose value is determined using pricing models, discounted cash flow
methodologies, or similar techniques, as well as instruments for which the determination of fair
value requires significant management judgment or estimation.

Cash and cash equivalents

The Organization considers all highly liquid debt instruments purchased with a maturity of three
months or less to be cash and cash equivalents.

Grants and accounts receivable

The Organization conducts its activities under grants received from various state, local and private
sources. Grants receivable are stated at the amount management expects to collect from outstanding
balances. Revenue is recognized when the grant conditions are fulfilled, such as when program
expenses for the grant are incurred. Management provides for probable uncollectible amounts
through a provision for bad debt expense and an adjustment to a valuation allowance based on its
assessment of the current status of individual accounts. Balances that are still outstanding after
management has used reasonable collection efforts are written off through a change to the valuation
allowance and a credit to accounts receivable. As of November 30, 2012, management has
determined that an allowance is not necessary.

Pledges receivable

Unconditional promises to give are recognized as contributions in the period the promise is
received. Unconditional promises that are expected to be collected within one year are recorded at
their net realizable value. Unconditional promises to give that are expected to be collected in future
years are recorded at the present value of their future cash flows. The discounts on these amounts
are computed using a risk-adjusted interest rate applicable to the years in which the promises are
received. Amortization of the discounts is included in contribution revenue. Conditional promises
to give are not included as contributions until the conditions are substantially met.

8



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

1. Nature of Activities and Summary of Significant Accounting Policies, continued

Merchandise inventory

Merchandise inventory consists of giftware, fish keys, and clothing and is stated at the lower of cost
or market on a first-in, first-out basis.

Property and equipment
Property and equipment is stated at cost. Additions, renewals, and improvements of property and
equipment, unless of relatively minor amounts, are capitalized. Expenditures for maintenance and
repairs are expensed as incurred. The cost of property and equipment retired or sold, together with
the accumulated depreciation, are removed from the appropriate accounts and the resulting gain or
loss is included in the Statement of Activities.

Donations of property and equipment are recorded as support at their estimated fair value at the date
of donation. Such donations are reported as unrestricted support unless the donor has restricted the
donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and
contributions of cash that must be used to acquire property and equipment are reported as restricted
support. Absent donor stipulations regarding how long those donated assets must be maintained,
the Organization reports expirations of donor restrictions when the donated or acquired assets are
placed in service as instructed by the donor. The Organization reclassifies temporarily restricted net
assets to unrestricted net assets at that time.

Depreciation of property and equipment is computed using the straight-line method over the
estimated useful lives of the related assets. Depreciation expense for the year ended November 30,
2012 amounted to $100,354.

Contributions

Contributions are recognized when the donor makes a promise to give to the Organization, that is,
in substance, unconditional. Contributions that are received subject to certain donor stipulations are
reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which
the contributions are recognized. All other donor-restricted contributions are reported as increases
in temporarily or permanently restricted net assets, depending on the nature of the restrictions.
When a restriction expires (that is when a stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the Statement of Activities as net assets released from restrictions.

Contributions of non-cash assets are recorded at their fair value in the period received.
Contributions of donated services that require specialized skills, provided by individuals possessing
those skills, and would typically need to be purchased if not provided by donation, are recorded at
their fair value in the period provided as contribution income and as an expense on the Statement of
Activities.



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

1.

Nature of Activities and Summary of Significant Accounting Policies, continued

Advertising
The Organization follows the policy of charging costs of advertising to expense as incurred.
Advertising expense for the year ended November 30, 2012 amounted to $50,322.

Income taxes

The Organization is a not-for-profit organization exempt from federal income taxes under the
provisions of Section 501(c)(3) of the Internal Revenue Code. The Organization has also been
classified as an entity that is not a private foundation within the meaning of Section 509(a) and
qualifies for deductible contributions as provided in Section 170(b)(1)(A)(vi). The Organization
remains subject to income taxes on any net income that is derived from a trade or business, regularly
carried on and not in furtherance of the purpose for which it was granted exemption. Management is
not aware of any violations of its tax exempt status, nor any exposure to unrelated business income
tax.

The Organization has not recognized any benefits from uncertain tax positions and believes it has no
uncertain tax positions for which it is reasonably possible that the total amounts of unrecognized tax
benefits will significantly increase or decrease within 12 months of the Statement of Financial
Position date. As of November 30, 2012, the Organization’s federal tax filings for tax years 2009
and beyond remain subject to examination by the applicable taxing jurisdictions. It is the
Organization’s policy to recognize interest and/or penalties related to uncertain tax positions, if any,
in income tax expense.

2. Pledge Receivable

Pledge receivable consists of the following as of November 30, 2012:

Unconditional pledge receivable $14,870
Less: Unamortized discount (2,036)
Net unconditional pledge receivable $12,834

Amounts due in:
Less than one year $ 2,974
One to five years 11,896
Total amounts due $14.870

Unconditional pledge receivable due in more than one year are reflected at the present value of
estimated future cash flows using a discount rate of 5.0%. Management has determined that the
pledge receivable is fully collectible; therefore, no allowance for uncollectible accounts are
considered necessary.

10



HUDSON RIVER SLOOP CLEARWATER, INC.,
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

3. Investments and Investment Return

The Organization’s investments were established in Septerﬁber 2011 as part of the board designated
endowment fund. The cost and fair value of these investments as of November 30, 2012 are as

follows:
Unrealized Fair
Cost Loss Value
Certificates of deposit $100,280 $ (7.580) $92,700
Investment return as of November 30, 2012 is summarized as follows:
Interest and dividends $ 275
Unrealized loss (1,350)
Total loss on investments $ (1,075

4. Beneficial Interest in Assets Held by a Community Foundation

In May 2010, the Organization transferred funds into the Community Foundations of the Hudson
Valley to establish a board-designated endowment fund. The Organization has the right to invade the
principal of their investment based on the procedures adopted by the Organization’s Board of
Directors, but has granted variance power to these funds to the Community Foundations. That power
gives the Community Foundations certain rights, including the right to distribute the investment
income to other non-profit organizations subject to certain conditions. As a result of these terms, the
Community Foundations are the legal owner of the funds. Consequently, these funds are shown as an
other asset, Beneficial Interest in Assets Held by a Community Foundation and as Board Designated
Reserve for Endowment in the net asset section of the financial statements. As of November 30,
2012, the Beneficial Interest in Assets Held by a Community Foundation was $371,864. The
Organization’s Beneficial Interest in Assets Held by Community Foundations of the Hudson Valley
consists of transfers of assets of $305,405 and accumulated interest and earnings, net of fees, of
$66,459.

5. Line of Credit

The Organization has one available revolving line of credit in the amount of $175,000 with an interest
rate of prime plus 3.50% (6.75% at November 30, 2012). The line of credit is collateralized by the

general assets of the Organization. There were no amounts drawn on this line of credit at November
30, 2012.

11



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

6. Note Payable

The Organization had a term note with an original balance of $162,000 and an interest rate of prime
plus .75% which matured in April 2012. The balance due on the note at maturity amounted to
$137,000 and the original note was amended and restated in May, 2012. The new note matures in
May 2017 and requires monthly installments of principal in the amount of $2,537 commencing on
December 29, 2012, with payment of accrued and unpaid interest since June 2012. Interest is at
prime plus 1.55% (subject to a floor of 4.00%), 4.80% at November 30, 2012. The note is
collateralized by the general assets of the Organization.

Maturities of long-term debt as of November 30, 2012 are as follows:

Year ending: November 30, 2013 $30,444
November 30, 2014 30,444
November 30, 2015 30,444
November 30, 2016 3,668
Total $95.,000

7. Board Designated Endowment

During 2010 and 2011 the Board of Directors designated a total of $405,405 of unrestricted net assets
as an endowment to support the mission of the Organization. Since that amount resulted from an
internal designation and is not donor-restricted, it is classified as unrestricted net assets. A portion of
the endowment fund is maintained at the Community Foundations of the Hudson Valley (the
“Foundation™) in the Hudson River Sloop Clearwater Fund (the “Fund”) and the other portion is
maintained through investments held with M&T Securities, Inc. (the “Investment™).

Income of the Fund, as determined annually by the “Payout Rate” adopted by the Board of Trustees
of the Foundation, shall be paid and distributed to the Organization at least annually, or more
frequently, as the Parties may agree, to support the general charitable, cultural, or educational
purposes of the Organization. All earnings from the Fund’s inception have been retained in the
Fund. The Fund is administered by the Foundation and follows the Foundation’s investment policy
and has its funds invested in the Foundation’s Socially Responsible Investment Fund.

The Investment held for endowment purposes does not have a formal investment or spending policy.
The Investment is intended to be held for the long-term and consists of certificates of deposit.

In transferring the property to the Fund and the Investment the Organization intended to create a
permanent endowment. However, distributions in excess of the amounts indicated in the spending
policy may be made if one of the following conditions are met: (1) the distribution is for the purpose
of enabling the Organization to acquire or renovate a capital asset; and/or (2) the Organization is
faced with unexpected financial needs that are not likely to recur, and the distribution will enable the
Organization to meet those needs.

12



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

7. Board Designated Endowment, continued

Composition of and changes in endowment net assets for the year ended November 30, 2012 were as

follows:
Unrestricted
Board designated endowment net assets, beginning of year $485,467
Net increase in beneficial interest in assets held by a
Community foundation 30,172
Net investment loss (1,075)
Distributions for Home Port Construction (50.000)
Board designated endowment net assets, end of year $464,564
8. Temporarily Restricted Net Assets
Temporarily restricted net assets consists of the following at November 30, 2012:
Environmental education programs $15,000

9. Gifts in Kind

The Organization records the value of donated goods, facilities, and services when there is an
objective basis to measure the fair value. The value of these contributions, as determined by the
Organization, was $252,250 for the year ended November 30, 2012. This amount has been included
in individual donations on the Statement of Activities. Not all contributions of services have been
reflected in the financial statements since they do not meet the criteria for recognition under generally
accepted accounting principles.

13



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

10. Fair Value Measurements
Fair value of assets measured on a recurring basis as of November 30, 2012 are as follows:

Fair Value Measurements Using:

Quoted
Market Significant
Prices in Other Significant
Active Observable Unobservable
Fair Markets Inputs Inputs
Value (Level 1) (Level 2) {Level 3)
Certificates of deposit $ 92,700 $ - $ 92,700 $ -
Beneficial interest in assets held
by a community foundation 371,864 - - 371,864
Total $464,564 $ - $§ 92700 $ 371,864

The following is a description of the valuation methodologies used for assets measured at fair value:

Certificates of deposit
Valued at fair value by discounting the related cash flows based on current yields of similar
investments with comparable durations considering the credit worthiness of the issuer.

Beneficial interest in assets held by a community foundation
Valued using the market approach. The beneficial interest is not actively traded and significant
other inputs are not available, therefore, the fair value is equal to the value reported to the
Organization by the Foundation.

The preceding methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, although the Organization
believes its valuation methods are appropriate and consistent with other market participants, the use
of different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date. There have been no changes
in the methodologies used at November 30, 2012.

14



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

10. Fair Value Measurements, continued

The following table sets forth a summary of changes in Level 3 assets and liabilities measured on a
recurring basis for the year ended November 30, 2012:

Balance November 30, 2011 $391,692
Change in beneficial interest in assets held

by a community foundation 30,172
Distributions from (50,000)
Balance November 30, 2012 $371,864

11. Operating Lease

The Organization leases a building under an operating lease with the City of Beacon. The lease
expires November 30, 2019 with the option to renew for two additional successive periods of five
years each. Rent is payable in monthly installments of $1,200 with an increase set every five years
during the term of the lease. However, rent will be reduced (and deemed paid) to the extent of the fair
market value of certain improvements and renovations completed by the Organization on the leased

property.

The Organization has recorded prepaid rent on its books for the costs of improvements and
renovations incurred. The balance remaining as of November 30, 2012 amounted to $71,137. Rent
expense for the year ended November 30, 2012 amounted to $14,400.

12. Related Party Transactions

During the year ended November 30, 2012, the Organization received the following in-kind
contributions from the Board President related to the construction of the Home Port:

Contribution of professional services $110.000
Contribution of building materials 139,000
Total $249.000

15



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

13. Concentrations and Credit Risk

Financial instruments which potentially subject the Organization to concentrations of credit risk
consist principally of cash and cash equivalents. During the year, cash balances may exceed federally
insured limits. The Organization has not experienced losses in any such accounts, and does not
believe it is exposed to any significant credit risk in these accounts.

Beneficial interest in assets held by a community foundation is exposed to various risks, such as
interest rate, market and credit risk. Due to the level of risk associated with certain investments it is
at least reasonably possible that changes in the values of investment securities will occur in the near
term and that such changes could materially affect the amounts reported in the Statement of Financial
Position.

14. Economic Dependency

The Organization receives a substantial amount of its support from donations and grants. A
significant reduction in the level of this support, if this were to occur, may have an effect on the
programs and activities provided by the Organization.

15. Contingencies

Grants received by the Organization are subject to audit and adjustment by the funding agency or its
representative. If grant revenues are received for expenditures which are subsequently disallowed,
the Organization may be required to repay the revenues to the funding agency.

16. Prior Period Adjustment

During fiscal 2012, the Organization determined that transactions related to the recording of prepaid
rent and related rent expense in prior years had not been properly reflected in previously issued
financial statements. Accordingly, adjustments were recorded to unrestricted, undesignated net assets
as of November 30, 2011 to properly account for these transactions. The effect of the adjustment was

as follows:
Increase prepaid rent $84,385
Decrease leasehold improvements 92,142
Decrease accumulated depreciation 27,398
Increase unrestricted net assets 19,641

16



HUDSON RIVER SLOOP CLEARWATER, INC.
NOTES TO FINANCIAL STATEMENTS, continued
November 30, 2012

17. Subsequent Events

Management has evaluated subsequent events through April 11, 2013, which is the date the financial
statements are available for issuance.

17



SUPPLEMENTARY INFORMATION



81

9TSOPY'TS  L86'TOCS  6SS09T $  8¥Y69€$  TIT'896$  ¥SE68C $  ¥8I‘I8TS  TSLSL $

¥SE°00T - LE9T 90198 - - 11911 -

€E€T1 0S¢< £91 0ST - - 99 $0S

688°¢ - Y43 S11'e L18 - (9L¢) -

78201 s ¥8€°01 L8 (evD) - - -

S9T°C1 088 TLETT €1 - - - -

TTE0S - - - 8L8°91 - PIT'T 0£€°C

T18°CI - SLI 00%'p 0T6°L 00T 911 -

0S0°11 €L LOEL 01 r9°l €10°1 S8C -

9¥6°9% 0s¢‘e 0781 099°91 £80°C1 90%°9 L099 0T

IST°T9 011 19t°1 09%°8 $19°0% 868 849°c -

1SH'6€ - - - 1S¥'6€ - - -

LO6°01 - TLS'E 8619 - - LES -

00F p1 - 00t ¥1 - - - - -

S8v'6iy ¥SSyI 68¢ - 806°0S¢ LL8E9 091°01 109°6

¥87°96 SYI‘T 001°9L 081°8 - L69°E 169 IL9

8€9°8T cyh 81 4% - 8T¥'9 - SET 00T°1

£ec’01 - y9¥'S 06L SIP'1 (829) T61°E -

091°69 - - 091°CS 000°€T - - -

€S0°LYT - T0LLT 868°1 C¥9v°9C1 - 066 -

9¢9°Ty 88681 681 7L €€6°11 22W4 174! 98.°L

TLT99 - 1€6'71 6ST°6T 780°CT - - -

820°9¢ £96°¢ L96°T L68Y 968°L 1568 895‘9 97T‘1

08S°6TI°T 618°6€1 01,98 £69°9%1 796°TLT 9€LT0T 917°87T TS

€1°60¢C 0v9°cT 9551 687°8¢ 1L9°LY 897°G¢ 620° 1Y 0698

LEVOT6 $  6LI9OTIS  +SICL $  #OV'801$  16T°STC$  89%L91 §  LBIL8IS  ¥SLeV $
je3oq SuisisIpuny jeioudsy 79 S[ISSa A sweidoig HOLPY uonBInPY SUCHEIURWIUIO )

JuemsSeuRy AUnWWoe))  [BIUSWINOIAUY

$351A 198 Sunioddng

SIIAIIG WIBIBOLJ

‘yiodas s oypne Juepuadopul 998

sesuoadxs [BI10],

uonerosido(g
SNOQUR[[SOSTIA

sosuaoy] 2p syuirad ‘uonensisay
$09] JUSUISeAUT pUR SaFeyo Jury
asuadxo Jso10u]

SWISIOADY

$00] [BIUSI IO
serpddns 20110
serjddns Suneiad

pooq

AIOJUIOATI SSIPUBYOISIA

SanInN
ey

SjUBRI[NSUOD WeiSoid
SOOIAIOS [BUOISSSJOI]

o8.I80g
suoydere ]
[9SSoA Paseoa]

soueuLUIEW pue [ejual Justudinby

Sunuig
soueINSu]

SOOUDISJUOD PUR [ARL],

$1800 paje[al pue jeuuosiod (IO,

sy1youeq oakojdury

soLIP[eS

7107 ‘0§ ToqUIDAON] PSPUD JBI X

SASNHIXE TYNOLLONAA A0 TTNAIHOS
ONI YALVAAIVITO dOOTS YEATI NOSANH



